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The Patient Protection and Affordable 
Care Act
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Overview of Medicaid & CHIP
Provisions
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Mandatory Provisions

• Maintenance of Effort requirement effective upon 
enactment – 3/23/10

• 7/1/2011 – Prohibits payments related to health care 
acquired conditions.

• 1/1/2013 – Increase provider rates for primary care 
services to Medicare level
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Mandatory Provisions cont.’ 
Effective 1/1/2014:

• Coverage expanded to individuals with income up to 

133% FPL

• Income eligibility determined using Modified Adjusted 

Gross Income

• Premium Assistance program for employer-sponsored 

insurance

• Must streamline Medicaid & CHIP enrollment process 

through State Health Benefit Exchange
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Optional Provisions

• New State Option for Family Planning Services 
3/23/10

• Medicaid Chronic Disease Incentive Payment program 
available beginning 1/1/2011

• Demonstration project to provide Medicaid payments 
to institutions of mental disease for adult enrollees 
who require stabilization of an emergency condition 
(effective October 1, 2011 through December 31, 
2015)
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Optional Provisions Cont’.

• Pediatric Accountable Care Organization 
Demonstration available 1/1/2012 – 12/31/2016

• Integrated Care Hospitalization Demonstration 
program  available 1/1/2012 – 12/31/2016

• States may permit Hospitals to make presumptive 
eligibility determinations for all Medicaid populations 
effective 1/1/2014
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Long-term Care Provisions

• Money Follows the Person program extended until 
2016

• Removal of barriers to providing Home and 
Community-Based Services effective 10/1/2010

• Community First Choice Option available 10/1/2011

• State Balancing Incentive program available 
10/1/2011
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Mandatory Program Integrity Provisions

• 10/1/2010 - Mandatory use of National Correct Coding 
Initiative 

Effective 1/1/2011

• Termination of provider if terminated Under Medicare or 
other State Medicaid Program

• Expansion of the Recovery Audit Contractory (RAC) 
program

• Billing agents, clearinghouses, or other alternate payees 
required to register under Medicaid

• Prohibition on payments to entities located outside of the 
United States
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Thank you


